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SUBJECT: Public Contracts/Conflict of Interest

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestlons of previous
analysis of bill as introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’'S CONCERNS stated in the previous
analysis of bill as introduced/amended

FURTHER AMENDMENTS NECESSARY.
DEPARTMENT POSITION CHANGED TO

REMAINDER OF PREVIOUS ANALYSIS OF BILL AS AMENDED JUNE 13, 2002, STILL
X APPLIES.

X OTHER - See comments below.

SUMMARY

The bill would expand the conflict of interest provisions that currently apply to certain state purchases to
all transactions regarding the state acquisition of information technology goods and services.

This analysis does not address the bill's language regarding the Trustees of the California State University
as it does not impact the department’s programs or state income tax revenue.

SUMMARY OF AMENDMENTS
The July 25, 2002, amendments would remove the legislative intent language.

The July 3, 2002, amendments would expand the conflict of interest provisions to all transactions
regarding state acquisition of information technology goods and services and create a new crime by
mandating that a willful violation of any of these provisions would be a misdemeanor.

The remainder of the department’s analysis of the bill as amended June 13, 2002, still applies. The
department’s position remains pending.
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